
   
 

   
 

                         November 2025 Investor Letter  

 

In 1963 Bob Dylan wrote The Times They Are A-Changin’. As I reflect on markets and return 
from a recent central bank conference, I can think of no better tagline for summarizing 
where we currently stand – but probably not for the reason you think.  

US stocks were fairly flat for the month of November (yaaawn). While there was a small 
sell-off mid-month, it was in line with a healthy working financial system. It’s no surprise AI 
continues to be the primary subject people want to talk about. I’ve even heard the 
buzzword “K-shaped” being related to AI with the upper right of the K representing those 
exposed to AI – (normally this references the economy with the upper right of the K 
representing high income earners, vs lower income earners in the lower right).  

At this point you’re probably asking, “so… why are times a changin? Isn’t this basically 
what’s been going on?” 

At the surface, the answer is yes. But if we look below the surface we see more meaningful, 
long-term change as a broadening out of AI’s impact has taken hold. This broadening is 
seen with regular companies finding efficiencies in real application.  

The evidence for this is seen not just in the record profits we witnessed for the 3Q, but in 
the breadth where more than 80% of companies exceeded their quarterly profit estimates1. 
To add on top of this, Wall Street is currently projecting elevated profits beyond their typical 
10% placeholder for the upcoming year2.  

But this isn’t free money. These savings must come from somewhere and indications point 
toward the labor market (think current employees gaining efficiency or repetitive tasks 
needing less bodies). If you’re like me you might be thinking, “makes sense, but that’ll 
probably take some time.”  

 
1 According to FactSet’s3Q 2025 bottom up numbers found here 
2 Average S&P 500 forward EPS growth for 2015 – 2024 was 9.7% (median 8.6%) vs 2025’s estimate of next 
years profit of 12.8% - source FactSet bottom up analysis 

https://www.youtube.com/watch?v=90WD_ats6eE&list=RD90WD_ats6eE&start_radio=1
https://insight.factset.com/earnings-insight-infographic-q3-2025-by-the-numbers?utm_source=Direct&utm_medium=Email&utm_campaign=FO-12-04-2025&utm_content=httpsinsightfactsetcomearningsinsightinfographicq32025bythenumbers


   
 

   
 

Think again. At a recent conference I attended, one of the hot topics being discussed was 
AI’s impact on the current labor market and how monetary policy should account for such 
changes.  

It’s a real issue for the here and now. You want people to have jobs, but there is little benefit 
in someone hanging on to skills that are going away. If you’re the Fed, how do you respond 
to what is likely to be a weakening labor market while inflation is still running hot? One 
symptom calls for lower rates while the other calls for higher rates - and you can’t do both. 

Add on top of this the risk of inflation expectations decoupling from the stated 2% target 
and you have a credibility issue with the Fed being able to deliver on its dual mandate of 
stable prices and maximum employment.  

While I’d love to dive more into all of this, I recognize not all readers are as interested in the 
details as I am. As such, I will wind this down with Wayne Gretzky’s famous focus of 
“skating to where the puck is going”.  

So where am I skating in search of returns? Smaller sized companies where valuations tend 
to be more reasonable relative to historical norms.  

 

 



   
 

   
 

The above chart is from a recent presentation State Street did and shows YTD EPS growth3 
and compares it to historical averages of P/E multiples. The two big outliers on the left 
show the S&P 600 having earnings growth higher than the S&P 500 and trading at a 
discount relative to its 20-year average. Compare this to the S&P 500’s metrics, and this 
looks like a better place to find value. 

While there are several other items I’m excited to discuss as it relates to markets, I’m most 
excited for the opportunity I have in front of me every day. That opportunity is possible 
because of the people reading this letter. Whether you are a client, friend, or just some 
poor fella who got pranked by your buddy telling you to read this amazing insight, thank you. 
Your support means the world and it fuels me to get better each day to make the world a 
better place. 

 

 

All the best, 

 

 

 

 

 

 

 

 

 

 

 

 
3 FactSet data as of 10/31/25. Blue bars represent YTD EPS growth (left axis) compared to orange diamonds 
representing the discount or premium of P/E ratios (right axis) 



   
 

   
 

Reyna Capital Advisors, llc (“Reyna Capital”) is an investment adviser in North Carolina. Reyna Capital is registered with the state of 
North Carolina Securities Division. Registration of an investment adviser does not imply any specific level of skill or training and does not 
constitute an endorsement of the firm by the Commission.  

Reyna Capital only transacts business in states in which it is properly registered or exempted from registration. A copy of Reyna Capital’s 
current written disclosure brochure filed with the SEC which discusses, among other things, Reyna Capital’s business practices, services 
and fees is available through the SEC’s website at www.adviserinfo.sec.gov. 

The investment return and principal value of an investment will fluctuate. Therefore, an investor's account, when liquidated or redeemed, 
will almost always have a different value than that shown herein. Current performance may be lower or higher than return data quoted 
herein. 

Past performance is not indicative of future returns. This information should not be used as a general guide to investing or as a source of 
any specific investment recommendations and makes no implied or expressed recommendations concerning the manner in which an 
account should or would be handled, as appropriate investment strategies depend upon specific investment guidelines and objectives. 

Information presented herein is subject to change without notice and should not be considered as a solicitation to buy or sell any 
security. This document contains general information that is not suitable for everyone. The information contained herein should not be 
construed as personalized investment advice. 

There is no guarantee that the views and opinions expressed in this document will come to pass. Investing in the stock market involves 
gains and losses and may not be suitable for all investors. No representations, expressed or implied, are made as to the accuracy or 
completeness of such statements, estimates or projections, or with respect to any other materials herein. 

Under no circumstances does the information contained within represent a recommendation to buy, hold or sell any security, and it 
should not be assumed that the securities transactions or holdings discussed were or will prove to be profitable.  

There are risks associated with purchasing and selling securities and options thereon, including the risk that you could lose money. 

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward-looking 
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe,” or the negatives 
thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events, results or actual 
performance may differ materially from those reflected or contemplated in such forward-looking statements. Nothing contained herein 
may be relied upon as a guarantee, promise, assurance or a representation of the future. 

Market value information (including, without limitation, prices, exchange rates, accrued income and bond ratings furnished herein) has 
been obtained from sources that Reyna Capital believes to be reliable and is for the exclusive use of the client. Market prices are 
obtained from standard market pricing services or, in the case of less liquid securities, from brokers and market makers. Reyna Capital 
makes no representations, warranty or guarantee, express or implied, that any quoted value necessarily reflects the proceeds that may 
be received on the sale of a security. Changes in rates of exchange may have an adverse effect on the value of investments. 

Indices represent unmanaged, broad-based baskets of assets. They are typically used as proxies for overall market’s performances. 
Index returns typically assume that dividends are reinvested and do not include the effect of management fees or expenses. You cannot 
invest directly in an index. Without prior written permission of index owner, this information and any other index-related intellectual 
property may only be used for your internal use, may not be reproduced, or redistributed in any form and may not be used to create any 
financial instruments or products or any indices.  

This information is provided on an "as is" basis, and the user of this information assumes the entire risk of any use made of this 
information. Neither the index owner nor any third party involved in or related to the computing or compiling of the data makes any 
express or implied warranties, representations or guarantees concerning the index-related data, and in no event will index owner or any 
third party have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) relating 
to any use of this information. 

For additional information about other indices or strategies mentioned here, you may contact us at brando@reynacap.com. 

No part of this material may be copied, photocopied, or duplicated in any form, by any means, or redistributed without Reyna Capital’s 
prior written consent. 


