
   
 

   
 

                         October 2025 Investor Letter  
 

Picture the changing fall leaves upon us and my 2 high school aged kids rushing out of the 
house to the homecoming game. I get home hours later to see the front door wide open 
and the equivalent of dollar bills shooting out as the furnace is working nonstop.   

Cue my old man attitude and what we have next is the classic setup.   
“It was his fault.”  
“No it was her fault”.   

Frankly, I don’t care whose fault it is. At this point I’m almost willing to say it was my fault 
for having kids! I just want someone to take responsibility and prevent it from happening 
again.  

That is where I am with the government shutdown. For more than a month, both sides have 
masterfully pointed their fingers at each other. Despite the hiatus congress is on, American 
business continues to hum along. If I were a politician, I’d be concerned citizens might 
start questioning if they really needed me... just saying.  

Given the government shutdown has halted the release of economic statistics, investors 
have been even more focused on earnings season and parsing management calls with 
increased scrutiny. Below are my 5 takeaways for last month.  

 3Q earnings season is extremely robust with reporting companies generating 
more than 11% in earnings growth YoY.  

 Most MAG 7 stocks continued their run as AI dominated investors’ mindset  
o One exception was META. While they had more than 20% top line growth, 

outlook on expenses was higher and investors still have PTSD from 
Zuckerburg's past spending habits – let this be a caution to other CEOs  

 Gold’s rally took a breather as China changed its position on taxes regarding the 
metal. While Gold is off its highs, it is still up over 50% year-to-date. In my opinion, 
golds rally is a function of the uncertainty in geopolitics 

 International markets continue their run as many developed indices are up over 
30% when accounting for USD weakness.  



   
 

   
 

 Bank earnings came in positively but show warning signs as a couple large 
ripples of defaults took hold of the market. In addition, liquidity is showing to be an 
issue for some banks as traditional measures start to show abnormalities. Time will 
tell if this is an isolated instance or problematic of other issues hiding below the 
surface.  

 

Valuations between AI related companies and everyone else continue to stretch the 
bounds of investor imagination. Mag 7 P/Es are above 30 while the remaining companies in 
the S&P 500 hover closer to 20 (a number that still seems elevated when compared to 
historical levels of the index and interest rates).  

But, I was the annoying child growing up always asking why, and this is no different.  

In asking why is there a valuation gap, we look toward profit growth and can see why the 
market is so excited for Mag 7 stocks. Net income growth for Q3 Mag 7 companies came in 
close to 28%! As the kids say, “it’s fire.” (Full disclosure I usually get my kids new-age slang 
wrong. I doubt I used that correctly.) In comparing this to the rest of the S&P at 10.5% 
growth, we can see why there is such a difference in valuations.  

The million-dollar question is will the future earnings growth rate continue on this trajectory 
to justify the higher valuations, or will the economics start to balance itself out. History 
shows large advancements in technology start out with above average profits. This leads to 
increased competition as high profit garners attention, and that segues into larger 
adoption and normalized income amongst a larger number of companies. Unfortunately, 
we don’t know when that will happen. 

For this reason, we continue to trim profits where things have run up and reinvest in more 
reasonably priced companies that will benefit from incorporating AI into their operations.  

In closing, I look at the market and can’t help but think of my old friend Cal (who had 40+ 
years on me). He used to say as we parted ways “may we live in interesting times Brando.” 
Well Cal, you got your wish. But I’d be alright with a boring time or two somewhere mixed 
in. 

All the best, 

 

 



   
 

   
 

Reyna Capital Advisors, llc (“Reyna Capital”) is an investment adviser in North Carolina. Reyna Capital is registered with the state of 
North Carolina Securities Division. Registration of an investment adviser does not imply any specific level of skill or training and does not 
constitute an endorsement of the firm by the Commission.  

Reyna Capital only transacts business in states in which it is properly registered or exempted from registration. A copy of Reyna Capital’s 
current written disclosure brochure filed with the SEC which discusses, among other things, Reyna Capital’s business practices, services 
and fees is available through the SEC’s website at www.adviserinfo.sec.gov. 

The investment return and principal value of an investment will fluctuate. Therefore, an investor's account, when liquidated or redeemed, 
will almost always have a different value than that shown herein. Current performance may be lower or higher than return data quoted 
herein. 

Past performance is not indicative of future returns. This information should not be used as a general guide to investing or as a source of 
any specific investment recommendations and makes no implied or expressed recommendations concerning the manner in which an 
account should or would be handled, as appropriate investment strategies depend upon specific investment guidelines and objectives. 

Information presented herein is subject to change without notice and should not be considered as a solicitation to buy or sell any 
security. This document contains general information that is not suitable for everyone. The information contained herein should not be 
construed as personalized investment advice. 

There is no guarantee that the views and opinions expressed in this document will come to pass. Investing in the stock market involves 
gains and losses and may not be suitable for all investors. No representations, expressed or implied, are made as to the accuracy or 
completeness of such statements, estimates or projections, or with respect to any other materials herein. 

Under no circumstances does the information contained within represent a recommendation to buy, hold or sell any security, and it 
should not be assumed that the securities transactions or holdings discussed were or will prove to be profitable.  

There are risks associated with purchasing and selling securities and options thereon, including the risk that you could lose money. 

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward-looking 
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe,” or the negatives 
thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events, results or actual 
performance may differ materially from those reflected or contemplated in such forward-looking statements. Nothing contained herein 
may be relied upon as a guarantee, promise, assurance or a representation of the future. 

Market value information (including, without limitation, prices, exchange rates, accrued income and bond ratings furnished herein) has 
been obtained from sources that Reyna Capital believes to be reliable and is for the exclusive use of the client. Market prices are 
obtained from standard market pricing services or, in the case of less liquid securities, from brokers and market makers. Reyna Capital 
makes no representations, warranty or guarantee, express or implied, that any quoted value necessarily reflects the proceeds that may 
be received on the sale of a security. Changes in rates of exchange may have an adverse effect on the value of investments. 

Indices represent unmanaged, broad-based baskets of assets. They are typically used as proxies for overall market’s performances. 
Index returns typically assume that dividends are reinvested and do not include the effect of management fees or expenses. You cannot 
invest directly in an index. Without prior written permission of index owner, this information and any other index-related intellectual 
property may only be used for your internal use, may not be reproduced, or redistributed in any form and may not be used to create any 
financial instruments or products or any indices.  

This information is provided on an "as is" basis, and the user of this information assumes the entire risk of any use made of this 
information. Neither the index owner nor any third party involved in or related to the computing or compiling of the data makes any 
express or implied warranties, representations or guarantees concerning the index-related data, and in no event will index owner or any 
third party have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) relating 
to any use of this information. 

For additional information about other indices or strategies mentioned here, you may contact us at brando@reynacap.com. 

No part of this material may be copied, photocopied, or duplicated in any form, by any means, or redistributed without Reyna Capital’s 
prior written consent. 

 




